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SUBJECT: 57TH ECOSOC; SCALI ADDRESS 

REF: GENEVA 4168 

FOR FERGUSON FROM BUFFUM 

1. WE LIKE TONE AND POINTS PROPOSED FOR AMBASSADOR SCALPS 
JULY 4 ADDRESS AT ECOSOC NOTED REFTEL WITH FOLLOWING 
COMMENTS. 

2. UNFORTUNATELY STUDY ON MULTINATIONAL CORPORATIONS WAS 
CIRCULATED TOO LATE TO PERMIT WASHINGTON TO GIVE DETAILED 
CONSIDERATION TO ALL OF RECOMMENDATIONS. WE SHOULD NOT AT 
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THIS TIME TAKE INITIATIVE ON CODE OF CONDUCT THAT MIGHT BE 
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IMPLIED IN REMARKS PARA 8 REFTEL OR MAKE OTHER FAVORABLE 
COMMENTS ON IDEA, PENDING OUR FURTHER STUDY OF IT. WE 
WOULD APPRECIATE YOUR VIEWS SOONEST, HOWEVER, ON WHETHER 
WE WOULD BE REQUIRED TO TAKE POSITIONS THIS AND OTHER MNC 
ISSUES NOT COVERED IN POSITION PAPER. 

3. AGREE THAT YOU SHOULD RECAP CONCLUSIONS OF SCALI SPEECH 
AT SPECIAL SESSION, NOTING AGAIN CONTINUING US RESERVATIONS 
ON BOTH DECLARATION OF PRINCIPLES AND PROGRAM OF ACTION IN 
GENERAL, AS WELL AS WITH REGARD TO PARTICULAR PROVISIONS 

REFERRED TO IN SCALI SPEECH; AND STRESSING EFFORTS WE ARE 
MAKING TO CONTRIBUTE TO SOLUTIONS OF EMERGENCY PROBLEMS 
DISCUSSED AT SESSION. 

4. RE PARA 8 REFTEL, YOUR ATTENTION IS DRAWN TO STATE'S 
142000, SUMMARIZING UPSHOT OF MEXICO SESSION ON UNCTAD 
CHARTER. WE SUGGEST YOU MAKE STATEMENT ON FOLLOWING LINES, 
IF YOU JUDGE IT DESIRABLE TO ADDRESS THE UNCTAD CHARTER: 

QTE THE FOURTH SESSION OF THE UNCTAD WORKING GROUP ON A 
CHARTER OF ECONOMIC RIGHTS AND DUTIES OF STATES ACCOMPLISHED 
A GREAT DEAL. THE BULK OF THE CHARTER WAS PROVISIONALLY 
AGREED UPON BY THE WHOLE OF THE WORKING GROUP. IMPORTANT 
SUBJECTS SUCH AS COOPERATION TO ENCOURAGE STRUCTURAL 
CHANGES IN NATIONAL ECONOMIES; EFFECTIVE PARTICIPATION BY 
ALL STATES IN INTERNATIONAL DECISION-MAKING IN THE ECONOMIC 
SPHERE; PROMOTION OF THE TRANSFER OF TECHNOLOGY; PROMOTION 
OF THE EXPANSION OF WORLD TRADE, INCLUDING TRADE BETWEEN 
COUNTRIES HAVING DIFFERENT ECONOMIC AND SOCIAL SYSTEMS; 
COOPERATION IN EXTENDING ASSISTANCE TO DEVELOPING COUNTRIES 
INNER QTE FREE OF ANY CONDITIONS DEROGATING FROM THEIR 
SOVEREIGNTY END INNER QTE AND PROMOTION OF INNER QUOTE 
INCREASED NET FLOWS OF REAL RESOURCES TO DEVELOPING COUN- 
TRIES END INNER QUOTE; EXTENSION OF GENERALIZED TARIFF 
PREFERENCES IN FAVOR OF DEVELOPING COUNTRIES; A DUTY OF 
ALL STATES TO CONDUCT THEIR MUTUAL ECONOMIC RELATS OF 
IN A MANNER WHICH TAKES INTO ACCOUNT THE INTERESTS OF 
OTHER COUNTRIES; AND ENHANCEMENT OF THE ROLE OF DEVELOPING 
COUNTRIES IN THE WORLD INVISIBLE TRADE, WERE TREATED IN A 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 STATE 143331 

BALANCED FASHION WHICH ATTRACTED THE SUPPORT BOTH OF 
DEVELOPING AND DEVELOPED COUNTRIES. 

HOWEVER, CERTAIN PARTICULARLY DIFFICULT ISSUES, MOST 
NOTABLY THOSE OF PERMANENT SOVEREIGNTY OVER NATURAL RE- 
SOURCES, TREATMENT OF FOREIGN INVESTMENT, MULTINATIONAL 
CORPORATIONS AND NATIONALIZATION, REMAIN DISAGREED. IT 
IS UNDERSTOOD THAT INFORMAL CONSULTATIONS WILL TAKE PLACE 
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IN GENEVA AT THE BEGINNING OF SEPTEMBER AMONG THE MEMBERS 
OF THE WORKING GROUP. IT IS HOPED THAT, AS A RESULT OF 
SUCH CONSULTATIONS, THE UNCTAD BOARD, WHICH THEN WILL BE 
MEETING, WILL BE ABLE TO ELABORATE THE DRAFT PREPARED IN 
MEXICO AND TRANSMIT THE TEXT OF A DRAFT CHARTER WHICH IS 
AGREED IN ALL ITS PROVISIONS TO THE GENERAL ASSEMBLY. IT 
IS UNCERTAIN WHETHER THIS HOPE WILL BE REALIZED. FOR ITS 
PART, THE US WILL DO ITS UTMOST TO PROMOTE AGREEMEFASHN 
THE TERMS OF A CHARTER WHICH TREATS IN A BALANCED FASHION 
THE INTERESTS BOTH OF DEVELOPING AND DEVELOPED COUNTRIES. 

UNQTE SISCO 
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